PROVISO SUBCOMMITTEE
LEGISLATIVE, EXECUTIVE AND LOCAL GOVERNMENT
RECOMMENDATIONS FOR FY 2016-17
TO THE HOUSE WAYS AND MEANS COMMITTEE

ISECTION 49 - P280 - DEPARTMENT OF PARKS, RECREATION, AND TOURISM|

49.3

49.13

49.sfg

AMEND (Advertising Funds Use-and Carry Forward) Authorizes PRT to carry forward funds
appropriated for Advertising and expend those funds for the same purpose to include the Tourism
Partnership Fund, Destination Specific Marketing Grants, and the agency advertising fund.
Directs the department to provide $250,000 of Advertising funds from within the Tourism Sales
and Marketing Program to the Charleston Area Convention & Visitors Bureau for special event
promotion.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to delete the
requirement that $250,000 be provided to the Charleston Area Convention & Visitors Bureau.
Requested by Department of Parks, Recreation and Tourism.

49.3. (PRT: Advertising Funds Yse—and Carry Forward) The Department of Parks,
Recreation and Tourism may carry forward any unexpended funds appropriated on the
Advertising line within Program Il. A. Tourism Sales and Marketing from the prior fiscal year
into the current fiscal year to be used for the same purposes which include the Tourism
Partnershlp Fund Destlnatlon Specific Marketlng Grants and the agency advertlsmg fund

DELETE (Football Exhibition Funding) Directs that the funds appropriated to PRT for Football
Exhibition Games that were carried forward be made available to the Medal of Honor Bowl by
September 1, 2015.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. The funds have
been expended. Requested by Department of Parks, Recreation, and Tourism.

49, 13 (PRT Football Exhlbltlon Fundlng) Ihe—funds—apprepnated—te—the—Departmeni—ef

ADD (State  Funded Grant Programs) PROVISO SUBCOMMITTEE
RECOMMENDATION: ADD new proviso to authorize unexpended PARD Grants,
Undiscovered SC, and Sports Marketing Grant Programs funds to be carried forward and used
for the same purpose. Timeframes for projects in these grant program are currently two to three
years and funds are disbursed on a reimbursable basis. Fiscal Impact: The impact would be on
the grant recipient if the funds are not carried forward to be available to reimburse the grantees
upon completion of the project. Requested by Department of Parks, Recreation, and Tourism.

49.sfg. (PRT: State Funded Grant Programs) Any unexpended general funds appropriated
for the PARD Grants, Undiscovered SC, and Sports Marketing Grants Programs shall be carried
forward from the prior fiscal year into the current fiscal year and used for the same purpose.

[SECTION 91 - A990 - LEGISLATIVE DEPARTMENT]

91.21

AMEND (DMV Audit Review) Suspends, for FY 2015-16, the requirement that the LAC
conduct an independent review of the DMV and directs that any savings generated be used to
conduct audits as requested by members of the General Assembly.



91.22

91.23

91.25
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PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to change “Fiscal
Year 2015-16” to “the current fiscal year.”

91.21. (LEG: DMV Audit Review) For Fiseal-Year2015-16 the current fiscal year, the
provisions of Section 56-1-5(F) are suspended. Any savings generated by not conducting the
review shall be used to conduct audits required by Section 2-15-60 of the 1976 Code.

AMEND (Electronic Correspondence) Prohibits the House of Representatives, during FY 2015-
16, from spending funds to print or mail bills, summaries, committee agendas, etc. to committee
members. Directs that relevant information on committee meetings be sent to members
electronically.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to change “Fiscal
Year 2015-16” to “the current fiscal year.”

91.22. (LEG: Electronic Correspondence) For Fiseal-Year2015-16 the current fiscal year,
the House of Representatives may not expend any funds for the printing or mailing of bills,
summaries, committee agendas, etc. to committee members. The House of Representatives shall
send all relevant information concerning committee meetings to committee members via
electronic means.

AMEND (Technology Panel) Directs the K-12 Technology Initiative partnership provide a
report that describes the state’s efforts to facilitate providing cost effective connectivity and
internet bandwidth to schools and libraries statewide and to report on certain technology related
activities by June 1, 2016.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update report
due date to June 1, “2017.”

91.23. (LEG: Technology Panel) Of the funds appropriated in XII.E.2. for Technology the
K-12 Technology Initiative partnership shall provide a report to the House Education and Public
Works Committee, the House Ways and Means Committee, the Senate Education Committee and
the Senate Finance Committee, describing the state’s efforts to facilitate the cost effective
provision of connectivity and internet bandwidth to schools and libraries on a statewide basis,
regardless of location, activities to assist schools and libraries in minimizing and detecting
internet security threats, the development and utilization of technological and online resources to
support student development and achievement, the development and utilization of curriculum
and professional training to support the use of instructional technology in schools and libraries,
and other educational technology related activities engaged in by the partnership. Further, the
report must detail information on the expenditure of the K-12 Technology funds by each district
as well as a list of the districts requesting flexibility in the use of those funds. The report shall
be submitted no later than June 1, 2046 2017.

DELETE (Act 388 Study Committee) Establishes a Senate study committee to review and
study the effects of Act 388 of 2006 on various classes of property and require findings and
recommendations be submitted to the General Assembly by June 30, 2016.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.

91.25. (LEG: Act 388 Study Committee) Ofthefunds-appropriated-to-the-Senate—a-study

)
of A 38-0f 2006-on-thevariou




PROVISO SUBCOMMITTEE
LEGISLATIVE, EXECUTIVE AND LOCAL GOVERNMENT
RECOMMENDATIONS FOR FY 2016-17
TO THE HOUSE WAYS AND MEANS COMMITTEE

91.27 DELETE (Voting System Research Committee) Establishes a ten legislative member Joint
Voting System Research Committee to identify, evaluate and make an analysis regarding voting
systems to be implemented state-wide and directs the committee to determine the level of funding
required to acquire and fully implement the system. Directs a report be submitted by January 30,
2016, to the Chairmen of the Senate Finance, Senate Judiciary, House Ways and Means, and

Judiciary Committees.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.

herei s cint_logiclati
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ISECTION 93 - D500 - DEPARTMENT OF ADMINISTRATION

93.13

93.24

DELETE (Outside Legal Counsel) Requires DOA to follow procurement code procedures if
OEPP hires outside legal counsel.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.

93.13. (DOA Out5|de Legal Counsel) m—the—evem—eweemstanees—%eessﬁa{e—that—the

DELETE (Compensation - Agency Head Salary) Provides a process for establishing the
compensation for agency heads and technical college presidents. Requires DOA contract for a
compensation study of agency heads and technical college presidents every four years.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. Technical. Moved
to the State Fiscal Accountability Authority section, proviso 104.ahs since the Agency Head Salary
Commission is under the purview of SFAA. Requested by Department of Administration and State
Fiscal Accountability Authority.

93 24, (DOA Compensatlon Agency Head Salary) M—theevem—ef—an—ageney—head—er




93.28
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DELETE (Classification and Compensation System Study) Directs DOA, Human Resources
Division to contract for an in-depth study of the state’s class and comp system and limits the cost
of the study to not more than $300,000. Directs that findings and an implementation plan be
submitted by January 4, 2016 to the Classification and Compensation System Study Committee;
creates the study committee and directs that the committee review the findings and the plan and
deliver a report and recommendations to the Chairmen of the Senate Finance and House Ways
and Means Committees.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. The report has
been submitted, the study committee is being formed.

93.28. (DOA: Classification and Compensation System Study) {A)y—Fhe-Department-of
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93.30 AMEND (Emerging Leaders Program) Directs DOA, Office of Human Resources to establish
an Emerging Leaders Program designed to identify and develop the next generation of state
government leaders by attracting and/or retaining imminent or recent graduates to careers in
public services. Requires the program to be cohort-based and for participants to complete
rotations in a variety of functional roles that focus on budgeting, policymaking,
operations/service delivery and other appropriate/elective fields. Requires the plans for the
program be completed in time for the first cohort of participants to be selected by June 30, 2016.
PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update calendar
year reference to “2017.” DOA is still working on the plan.

93.30. (DOA: Emerging Leaders Program) (A) With the funds appropriated to the Office
of Human Resources, the Department of Administration shall establish an Emerging Leaders
Program (ELP) that is designed to identify and develop the next generation of South Carolina
state government's leaders by attracting and/or retaining imminent or recent graduates of relevant
post-baccalaureate programs to careers in public service. In order to cultivate effective and
innovative leaders with demonstrated problem-solving capabilities, the program shall be cohort-
based and require participants to complete rotations in a variety of functional roles that focus on
budgeting, policymaking, operations/service delivery, and other appropriate/elective fields.
These rotations shall be augmented by and interspersed with classroom-based modules on
organizational behavior, decision-making processes, principles of leadership, and other
appropriate topics. The program's ultimate design shall reflect the department's assessment of
best practices in both public-sector and private-sector management and/or leadership
development programs.

(B) Plans for the program shall be completed in time for the first cohort of participants to be
selected by June 30, 2046 2017.

93.31 DELETE (Union County Bus Shop) Directs the DOA, Division of General Services to
distribute the proceeds from the sale of the Union County Bus Shop equally to the Union County
School District and Union County.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. The property
has been sold.

ISECTION 95 - E040 - OFFICE OF THE LIEUTENANT GOVERNOR|

95.va  ADD (Vulnerable Adult Guardian ad Litem Carry Forward) PROVISO SUBCOMMITTEE
RECOMMENDATION: ADD new proviso to authorize unexpended Vulnerable Adult
Guardian ad Litem Program funds to be carried forward and used for the same purpose.
Requested by Lieutenant Governor’s Office.



PROVISO SUBCOMMITTEE
LEGISLATIVE, EXECUTIVE AND LOCAL GOVERNMENT
RECOMMENDATIONS FOR FY 2016-17
TO THE HOUSE WAYS AND MEANS COMMITTEE

95.va. (LTG: Vulnerable Adult Guardian ad Litem Carry Forward) Any unexpended funds
from _appropriation to the Lieutenant Governor’s Office on Aging for the Vulnerable Adult

Guardian ad Litem Program shall be carried forward from the prior fiscal year and used for the
same purpose.

[SECTION 97 - E120 - OFFICE OF COMPTROLLER GENERAL|

97.1

97.3

AMEND (Signature Authorization) Authorizes the Comptroller General to designate signature
authority to certain employees for the approval of warrants for payment to the State Treasurer.
PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to authorize
designated employees to approve disbursement documents authorizing payment. Updates the
language to reflect current practices and disbursement processes under SCEIS. Requested by
Office of the Comptroller General.

97.1. (CG: Signature Authorization) The Comptroller General is hereby authorized to
designate certain employees to sign approve, in his stead, warrants-drawn—against-the-State
TFreasurer disbursement documents authorizing payment, and the State Treasurer is hereby
authorized to accept such sigratures approved disbursement documents when notified by the
Comptroller General. This provision shall in no way relieve the Comptroller General of
responsibility.

AMEND (Payroll Deduction Processing Fee) Authorizes the Comptroller General to charge a
fee of not more than 20 cents for processing certain payroll deductions and to retain and expend
the revenue to support the operations of the office. Exempts charitable deductions from the
charge. Authorizes any unexpended funds to be carried forward and used for the same purpose.
PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to change the
payroll deduction processing fee from 20 cents to 25 cents and specify that this cost is borne by
vendors and other third parties receiving the deductions and not by state employees. Fiscal
Impact: RFAO indicates that the additional 5 cents would generate an additional $45,434 in
agency revenue. Requested by Office of the Comptroller General.

97.3.  (CG: Payroll Deduction Processing Fee) There shall be a fee for processing payroll
deductions, not to exceed twenty twenty-five cents, for insurance plans, credit unions, deferred
compensation plans, benefit providers, and professional associations per deduction per pay day.
This fee shall not be applied to charitable deductions. Vendors and other third parties receiving
payroll deductions shall bear the entire cost of this fee, at no cost to state employees. The
revenues generated from these fees and those provided for child support deductions in accordance
with Section 63-17-1460(C), South Carolina Code of Laws, 1976, as amended, may be used to
support the operations of the Office of Comptroller General and any unexpended balance may be
carried forward from the prior fiscal year to the current fiscal year and utilized for the same
purposes.

ISECTION 98 - E160 - OFFICE OF STATE TREASURER|

98.12

DELETE (ldentity Theft Reimbursement Fund) Establishes the Department of Revenue
Identity Theft Reimbursement Fund for the purpose of reimbursing eligible expenses incurred by
an eligible person. Allow unexpended funds to be retained, carried forward, and expended for
the same purpose.
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PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. There have been
no reimbursements made from the fund. Fiscal Impact: The current balance in the fund is
$400,000. Requested by State Treasurer’s Office.

98.12. (TREAS Identlty Theft Relmbursement Fund) {A)#he#eur&establm;ed—m—the&ate




PROVISO SUBCOMMITTEE
LEGISLATIVE, EXECUTIVE AND LOCAL GOVERNMENT
RECOMMENDATIONS FOR FY 2016-17
TO THE HOUSE WAYS AND MEANS COMMITTEE

ISECTION 99 - E190 - RETIREMENT SYSTEM INVESTMENT COMMISSION|

99.1

AMEND (Retirement Investment Commission Audit) Suspends, for FY 2015-16, the
requirement that the Inspector General employ a private audit firm to perform the fiduciary audit
on the Retirement System Investment Commission and directs any savings from not conducting
the audit be used to conduct the required PEBA audit.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year reference to “2016-17.”

99.1. (RSIC: Retirement Investment Commission Audit) For Fiscal Year 2045-16 2016-
17, the provisions of Section 9-16-380 requiring the Inspector General to employ a private audit
firm to perform the fiduciary audit on the Retirement System Investment Commission as required
by Section 9-16-380 of the 1976 Code shall be suspended. Any savings generated by not
conducting the audit shall be used to conduct audits required by Section 9-4-40 of the 1976 Code.

[SECTION 100 - E240 - OFFICE OF ADJUTANT GENERAL]

100.sga ADD (State Guard Activation) PROVISO SUBCOMMITTEE RECOMMENDATION:

ADD new proviso to authorize the Adjutant General to compensate State Guard personnel at a
rate of $150 per day and to compensate for meal per diem according to National Guard and State
policy in the event they are called into State Active Duty. Requested by Office of Adjutant
General.

100.sga. (ADJ: State Guard Activation) In the event of activation of the State Guard of the
South Carolina National Guard to State Active Duty, the Office of the Adjutant General is
authorized to compensate State Guard personnel at a rate of $150 per day and to also compensate
such personnel for meal per diem as authorized by National Guard and State policy.

ISECTION 101 - E280 - ELECTION COMMISSION|

101.7

AMEND (Training & Certification Program) Requires all members and staff of County Boards
of Voter Registration and Elections to receive training on their duties and responsibilities; allows
the Election Commission to charge a fee for the courses; to retain up to $35,000 of the revenue
to help cover the costs of providing the training; and to retain and carry forward unexpended
revenue to be used for the same purpose. Requires the Election Commission to withhold
member’s stipends if they do not complete the required training and certification program and
provides for member replacement for noncompliance.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to delete
reference to “commission.” All county boards of voter registration and election commissions
were combined per Act 196 of 2014 and there are no longer any separate county election
commissions. Requested by Election Commission.
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101.7. (ELECT: Training & Certification Program) All members and staff of County
Boards of Voter Registration and Elections will receive a common curriculum to include core
courses on the duties and responsibilities of county boards of voter registration and elections and
electives to promote quality service and professional development. The State Election
Commission shall make these courses available in various locations, including but not be limited
to, the upstate, coastal, and midlands areas of the state. Up to $35,000 of revenue generated by
charging a fee to attend these courses may be retained and expended by the South Carolina
Election Commission to help cover the cost of providing the training. Any balance in the training
and certification account on June thirtieth, of the prior fiscal year may be carried forward and
expended for the same purpose during the current fiscal year.

The State Election Commission is required to withhold the stipend of members who do not
complete the training and certification program as required in Section 7-5-10 of the 1976 Code.
Additionally, funds will also be withheld if a board ercommission member completes the training
and certification program, but fails to complete at least one training course per year. The board
er-commission member and members of that county’s legislative delegation will be notified of
the withholding of the stipend and the requirements needed to bring the member into compliance
with the law. If a board er-cemmission member cannot complete the program or complete the
required continuing education due to extenuating circumstances, the board er—cemmission
member must submit a written request to the county legislative delegation for approval or funds
will continue to be withheld as described in this proviso. If a board erecommission member does
not become compliant with the law within eighteen months of initial notification of stipend
withholding, the county’s legislative delegation must replace that person on the board ef

ISECTION 104 - E550 - STATE FISCAL ACCOUNTABILITY AUTHORITY|

104.5

104.ahs

AMEND (Insurance Coverage for Aging Entity Authorized) Authorizes the Insurance Reserve
Fund to provide insurance coverage for certain local aging entities. Directs that the IRF and the
State shall not be liable for any coverage insufficiencies.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year reference to “2016-17.”

104.5. (SFAA: Insurance Coverage for Aging Entity Authorized) The State Fiscal
Accountability Authority, through the Insurance Reserve Fund, for Fiscal Year 2045-16 2016-
17, is also authorized to offer insurance coverage to an aging entity and its employees serving
clients countywide which previously obtained its tort liability insurance coverage through the
board. The Insurance Reserve Fund and the State of South Carolina shall not be liable to any
person or entity, including an insured, for any insufficiencies of coverage provided hereunder.

ADD (Compensation - Agency Head Salary) PROVISO SUBCOMMITTEE
RECOMMENDATION: ADD new proviso to provide a process for establishing the
compensation for agency heads and technical college presidents. Require SFAA contract for a
compensation study of agency heads and technical college presidents every four years. Technical.
Moved proviso 93.24 from the Department of Administration since the Agency Head Salary
Commission is under the purview of SFAA. Requested by Department of Administration and State
Fiscal Accountability Authority.

10
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104.ahs. (DOA: Compensation - Agency Head Salary) In the event of an agency head or
technical college president vacancy, the governing board of the agency or the Governor, or the
appointing authority of a technical college president, must have the prior favorable
recommendation of the Agency Head Salary Commission to set, discuss, offer, or pay a salary
for the agency head or technical college president at a rate that exceeds the minimum of the
range established by the Agency Head Salary Commission. No agency head or technical college
president shall be paid a salary higher than that recommended by the commission. Boards and
commissions, or the Governor if he is the appointing authority, of newly created agencies or
technical colleges shall not offer or pay a salary to a prospective agency head until a salary
range has been established and the salary approved by the Agency Head Salary Commission.
The funding of the salaries of any agency head or technical college president should come from
resources within the agency. The State Fiscal Accountability Authority shall contract every four
years for a study of agency head and technical college president compensation. The cost of the
study must be shared by the participating agencies. The staff of the State Fiscal Accountability
Authority shall serve as the support staff to the Agency Head Salary Commission. Limited only
by the maximum of the respective salary range, the General Assembly authorizes the respective
appointing authority for an agency head or technical college president to provide salary
increases for an agency head or technical college president not to exceed that recommended by
the Agency Head Salary Commission. No agency head or technical college president shall be
paid less than the minimum of the pay range nor receive an increase that would have the effect
of raising the salary above the maximum of the pay range.

[SECTION 106 - F300 - STATEWIDE EMPLOYEE BENEFITS|

106.1

DELETE (FY 2015-16 Employee Bonus) Provides for a one-time lump sum bonus of $800 on
October 16, 2015, to state employees in a FTE position who has been in continuous state service
for at least six months prior to 7/1/15 and who earns less than $100,000. Directs agencies to pay
the bonus for federal and other funded employees from federal and other funds available to the
agency. Directs that the earnings limitation in proviso 117.55 of H.3701 does not apply.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso. The bonus has
been paid.
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ISECTION 112 - V040 - DEBT SERVICE|

1121

AMEND (Excess Debt Service) Directs that excess debt service funds from FY 2014-15 be
carried forward and spent in FY 2015-16 to pay down general obligation bond debt (1) with the
highest interest rate, (2) will achieve relief in constrained debt capacity, or (3) will reduce the
amount of debt issued.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year references.

112.1. (DS: Excess Debt Service) Excess debt service funds from Fiscal Year 2014-15
2015-16 must be carried forward and expended in Fiscal Year 2015-16 2016-17 to pay down
general obligation bond debt for which the State (1) is paying the highest rate of interest, (2) will
achieve relief in constrained debt capacity, or (3) reduce the amount of debt issued.

[SECTION 113 - X220 - AID TO SUBDIVISIONS, STATE TREASURER|

113.2

113.5

113.7

AMEND (Quarterly Distributions) Provides for the quarterly distribution of Aid to Subdivisions
Local Government Fund.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year references to “2016-17.”

113.2. (AS-TREAS: Quarterly Distributions) For Fiscal Year 2045-16 2016-17, one
quarter of the amount appropriated in Part 1A for Aid to Subdivisions-Local Government Fund
shall be distributed as soon after the beginning of each quarter as practical with the four
distributions together totaling the Fiscal Year 2045-16 2016-17 Part IA appropriation for the
Local Government Fund.

AMEND (LGF) Suspends Sections 6-27-30 [FUNDING OF LOCAL GOVERNMENT FUND FROM GENERAL
FUND REVENUES] and 6-27-50 [RESTRICTIONS ON AMENDMENT OR REPEAL OF CHAPTER] for Fiscal Year
2014-15.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year reference to “2016-17.”

113.5. (AS-TREAS: LGF) For Fiscal Year 20645-16 2016-17, the provisions of Section 6-
27-30 and Section 6-27-50 of the 1976 Code are suspended.

AMEND (Political Subdivision Flexibility) Authorizes political subdivisions that receive Local
Government Fund monies to reduce the amount of support they provide to any state mandated
program or requirement up to the percentage their Local Government Fund appropriation has
been reduced compared to the amount required to be funded by law, but excludes the court system
from the reductions.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year reference to “2016-17.”

113.7. (AS-TREAS: Political Subdivision Flexibility) For Fiscal Year 2045-16 2016-17, a
political subdivision receiving aid from the Local Government Fund may reduce its support to
any state mandated program or requirement, by up to a percentage equal to the percentage
reduction in the actual amount appropriated to the Local Government Fund as compared to the

12
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amount required to be appropriated pursuant to Section 6-27-30. Excluded from said reductions
are Administrative Law Judges and their offices, Court of Appeals and their offices, Circuit and
Family Courts and their offices, Magistrates and their offices, Masters-in-Equity and their offices,
Probate Courts and their offices, Public Defenders and their offices, Solicitors and their offices,
and the Supreme Court and their offices.

ADD (Withholding Funds) PROVISO SUBCOMMITTEE RECOMMENDATION: ADD
new proviso to direct that if any political subdivision collects fines from enforcement of any local
ordinance, rule, or regulation that alters, amends, or conflicts with Chapter 5 of Title 56 [Uniform
Act Regulating Traffic on Highways], the State Treasurer must withhold from that political
subdivision’s Local Government Fund distribution an amount equal to any amount that is in
excess of the amounts authorized by Chapter 5 of Title 56. Direct that the withholding provision
also applies to fines collected from enforcement of any local ordinance, rule or regulation that is
similar to a provision of Chapter 5 of Title 56.

113.wf. (AS-TREAS: Withholding Funds) In the current fiscal year, if any political
subdivision of this State collects fines from the enforcement of any local ordinance, rule, or
regulation which alters, amends, or otherwise conflicts with Chapter 5, Title 56 of the 1976 Code,
the State Treasurer must withhold an amount of the political subdivision’s Local Government
Fund distribution equal to the amount of the fines the political subdivision has collected that are
in _excess of the amounts authorized by Chapter 5 of Title 56. The withholding provision
contained in this paragraph also applies to fines collected from the enforcement of a local
ordinance, rule, or regulation that is similar to a provision of Chapter 5 of Title 56.

ISECTION 117 - X900 - GENERAL PROVISIONS|

117.2

117.3

AMEND (Appropriations From Funds) Directs that funds appropriated from the General Fund,
EIA Fund, Highways and Public Transportation Fund and other applicable funds are to meet the
ordinary expenses of the State for FY 2015-16.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year reference to “2016-17.”

117.2. (GP: Appropriations From Funds) Subject to the terms and conditions of this act,
the sums of money set forth in this part, if so much is necessary, are appropriated from the General
Fund of the State, the Education Improvement Act Fund, the Highways and Public Transportation
Fund, and other applicable funds, to meet the ordinary expenses of the state government for Fiscal
Year 2045-16 2016-17, and for other purposes specifically designated.

AMEND (Fiscal Year Definitions) Defines current and prior fiscal year time frames.
PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update fiscal
year references from “2015” to “2016;” “2016” to “2017;” and “2014” to “2015.”

117.3. (GP: Fiscal Year Definitions) For purposes of the appropriations made by this part,
“current fiscal year” means the fiscal year beginning July 1, 2645 2016, and ending June 30, 2616
2017, and “prior fiscal year” means the fiscal year beginning July 1, 2644 2015, and ending June
30, 2645 2016.

13
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AMEND (Personal Property Tax Relief Fund) Suspends Section 12-37-2735 [PERSONAL
PROPERTY TAX RELIEF FUND]. Reduces the amount credited to the Personal Property Tax Relief
Fund from $20 million to zero. Directs that if a county imposes the Personal Property Tax
Exemption Sales Tax and a sales tax rate of 2% of gross proceeds of sale is insufficient to offset
the property tax not collected, sufficient amounts must be credited to the Trust Fund for Tax
Relief to provide the reimbursement to offset such a shortfall.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to delete
suspension of Section 12-37-2735. This section was repealed by Act 87 of 2015.

117.38. (GP: Personal Property Tax Relief Fund) Ferthe-currentfiscalyear-Section12-37-
2735-of the-1976-Code—is-suspended- If the Personal Property Tax Exemption Sales Tax is

imposed in a county and a sales tax rate of two percent of gross proceeds of sales is insufficient
to offset the property tax not collected, sufficient amounts must be credited to the Trust Fund for
Tax Relief established pursuant to Section 11-11-150 of the 1976 Code to provide the
reimbursement to offset such a shortfall in the manner provided in Section 4-10-540(A) of the
1976 Code.

AMEND (Year-End Financial Statements - Penalties) Provides timeframes for submission of
annual audited financial statements by agencies and other reporting entities to the Comptroller
General for inclusion in the State’s CAFR. Requires agencies not in compliance to appear before
the Comptroller General and provide an explanation for the delay.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to specify that
“Institutions” are included in the requirement to submit annual audited financial statements for
inclusion in the CAFR. Specify that if an entity’s fiscal year-end is June 30th, the due date is
October 1st and if an institution or entity’s fiscal year-end is other than June 30th, the statement
must be submitted within 120 days of that fiscal year-end. Delete the requirement that if
noncompliant, the agency must appear before the Comptroller General and explain the delay.
Require the Comptroller General to provide a report to SFFA by November 30th of each
noncompliant agency, institution, or other reporting entity. Requested by Office of Comptroller
General.

117.58. (GP: Year-End Financial Statements - Penalties) Agencies, institutions, and other
reporting entities required to submit annual audited financial statements for inclusion in the
State’s Comprehensive Annual Financial Report must cemply—with—the submission—dates
stipulated-in-the-State-Auditor’s- Office-auditcontract submit final audited financial statements to

the Comptroller General not later than October 1st for those with fiscal year-end June 30th. For
institutions and reporting entities with fiscal year-ends other than June 30th, final audited
financial statements must be submrtted to the Comptroller General wrthm 120 davs of that flscal

year-end.

prewelmg—an—e*pl&naﬂen—feﬁhe—delay— The Comptroller General shall provrde a wrrtten report

of each agency, institution, or other reporting entity not in compliance with this provision to the
State Fiscal Accountability Authority by November 30th.

AMEND (Printed Report Requirements) Directs that for Fiscal Year 2015-16, certain state
agencies and higher education institutions shall not be required to submit printed reports and shall
only submit the reports electronically. Waive the submission of certain reports.
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PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update the
fiscal year references to “2016-17.”

117.72. (GP: Printed Report Requirements) (A) For Fiscal Year 2045-16 2016-17, state
supported institutions of higher learning shall not be required to submit printed reports mandated
by Sections 2-47-40, 2-47-50, and 59-103-110 of the 1976 Code, and shall instead only submit
the documents electronically.

Submission of the plans or reports required by Sections 59-101-350, 59-103-30, 59-103-
45(4), and 59-103-160(D) shall be waived for the current fiscal year, except institutions of higher
learning must continue to report student pass rates on professional examinations, and data
elements otherwise required for the Commission on Higher Education Management Information
System. The commission, in consultation with institutions, shall take further action to reduce
data reporting burdens as possible.

(B) For Fiscal Year 2045-16 2016-17, the Department of Agriculture shall not be required to
submit printed reports mandated by Section 46-49-10 of the 1976 Code. The department shall
provide these reports electronically and shall use any monetary savings for K5-12 agricultural
education programs.

(C) For Fiscal Year 2045-16 2016-17, the Department of Health and Human Services shall
not be required to provide printed copies of the Medicaid Annual Report required pursuant to
Section 44-6-80 of the 1976 Code and shall instead only submit the documents electronically.

(D) For Fiscal Year 2045-16 2016-17, the Department of Transportation shall not be required
to submit printed reports or publications mandated by Sections 1-11-58, 2-47-55, and 58-17-1450
of the 1976 Code.

The Department of Transportation may combine their Annual Report and Mass Transit
Report into their Annual Accountability Report.

AMEND (Technology and Remediation) Requires that funds appropriated to DOA, Division of
Information Security be used to develop and implement a statewide information security
program. Allows a portion of the non-recurring funds to be used for enterprise technology and
remediation and be distributed to state agencies to address critical information security
vulnerabilities as determined by the Division of Information Security and the Division
Technology Operations.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to exclude
Enterprise Technology and Remediation funds from the calculation of any across-the-board base
reduction mandated by EBO or the General Assembly. Allow Enterprise Technology and
Remediation funds to be carried forward and used for the same purpose.

117.105. (GP: Technology and Remediation) The funds appropriated to the Department of
Administration for the Division of Information Security shall be used to develop and implement
a statewide information security program. A portion of the nonrecurring funds may be used for
enterprise technology and remediation, and distributed to state agencies to address the State’s
most serious information security vulnerabilities as determined by the Division of Information
Security and the Division of Technology Operations. Funds appropriated for Enterprise
Technology and Remediation shall be excluded from the Department of Administration’s base
budget calculation of any across-the-board agency base reduction mandated by the Executive
Budget Office or the General Assembly. Unexpended Enterprise Technology and Remediation
funds may be carried forward from the prior fiscal year and used for the same purpose.
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117.114 AMEND (Information Technology and Information Security Plans) Requires all state agencies
to submit an information technology plan and an information security plan for FY 2015-16 to the
Department of Administration by October 1, 2015; to submit updates to the plan if changes are
made after initial submission; and specifies information required to be included in the plans.
Excludes the Judicial and Legislative Departments, public institutions of higher learning,
technical colleges, political subdivisions, and quasi-governmental bodies from the requirements
of this provision.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update plan due
date to October 1,“2016” and fiscal year reference to “2016-17.”

117.114. (GP: Information Technology and Information Security Plans) (A) By October 1,
2015 2016, all state agencies must submit an information technology plan and an information
security plan for Fiscal Year 2015-16 2016-17 to the Department of Administration. State
agencies must submit updates to their plans if there are changes following initial submission.
Changes that would necessitate an updated plan include, but are not limited to, changes in
response to technological advancements, changes in legislation, regulation or compliance
requirements, newly identified funding sources, or new issues relating to information technology
management or business requirements.

The information technology plans required by this section shall be in the form and level
of detail required by the department and shall include at least: (1) the information technology
objectives of the state agency; (2) an inventory of the state agency’s information technology; (3)
any performance measures used by the state agency for implementing its information technology
objectives; (4) how the state agency’s development of information technology coordinates with
other governmental entities; (5) the state agency’s budget plans for information technology for
the coming fiscal year which must include: (a) all fixed, recurring information technology costs,
regardless of funding sources; (b) new information technology expenditures for services,
hardware upgrades/replacements and software purchases, regardless of funding sources; (c) new
information technology projects, regardless of funding sources; and (d) FTE counts, temporary
personnel counts, and salary information and position descriptions for all information technology
personnel, regardless of funding sources; and (6) the state agency’s need for appropriations for
information technology.

The information security plans required by this section shall be in the form and level of
detail required by the division and shall include at least: (1) the information security objectives
of the state agency; (2) an inventory of the state agency’s information security technology; (3) a
profile of the state agency’s compliance with security policies established by the division; (4) a
profile of the state agency’s sensitive data and a description of applicable state and federal privacy
requirements; (5) a profile of risk management and other measures taken by the state agency to
protect its data from unauthorized access and disclosure; (6) the state agency’s budget plans for
information security for the coming fiscal year which must include: (a) all fixed, recurring
information security technology costs, regardless of funding sources; (b) new information
security expenditures for services hardware upgrades/replacements and software purchases,
regardless of funding sources; (c) new information security projects, regardless of funding
sources; and (d) FTE counts, temporary personnel counts, and salary information and position
descriptions for all information security personnel, regardless of funding sources; and (7) the
state agency’s need for appropriations for information security.

(B) The director of the Department of Administration should seek advice from private and
public sector resources on the efficient use of information technology and best practices.
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(C) The Judicial Department, Legislative Department, public institutions of higher learning,
technical colleges, political subdivisions and quasi-governmental bodies are specifically exempt
from the requirements as provided in this proviso.

AMEND (ABLE Savings Expense Fund) Establishes the South Carolina ABLE Savings
Expense Fund in the Office of the State Treasurer to allow for tax-exempt savings accounts for
disability-related expenses for individuals entitled to benefits based on blindness or disability
under specific titles of the Social Security Act or for individuals with a disability certification
signed by a physician.

PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to direct that
“eligible individuals” are those as defined in Section 529A(e)(1) [QUALIFIED ABLE PROGRAMS] Of
the federal Internal Revenue Code. Authorize the State Treasurer to develop, implement, and
administer the ABLE Fund consistent with federal code and authorizing legislation. Authorize
the State Treasurer to charge and collect administrative fees and service charges and engage a
program manager for the fund. Conforms to H.3768.

117.117. (GP: ABLE Savings Expense Fund) For the current fiscal year, the South Carolina
ABLE Saving Expense Fund is established in the Office of the State Treasurer to allow for tax-
exempt savings accounts for disability-related expenses for ‘eligible individuals’ as defined in
Section 529A(e)(1) of the federal Internal Revenue Code of 1986, as amended as-being-entitied

As the administrator of the ABLE Fund, the State Treasurer may develop, implement and

administer the ABLE Fund in a manner consistent with Section 529A of the federal Internal
Revenue Code of 1986, as amended and the authorizing legislation. The Treasurer will establish
the methods by which the funds held in accounts will be collected, invested and disbursed. The
Treasurer may charge and collect administrative fees and service charges in connection with any
agreement or transaction relating to the program, including an annual account maintenance fee.
All expenses incurred by the State Treasurer in developing and administering the ABLE Savings
Program must be payable from the South Carolina ABLE Savings Expense Fund. Additionally,
the Treasurer may engage financial institutions or other qualified entities to serve as program
manager for the ABLE Fund.

An ABLE account within the ABLE Fund must be opened by the eligible individual or an
authorized agent, trustee or guardian for the beneficiary. Account opening will require the
Treasurer to collect information about the eligible individual and may require the Treasurer to
share information with the Social Security Administration in the future. Account opening details,
such as maximum contributions annually and over time, will be established by the ABLE Fund
and will be in compliance with Section 529A of the Internal Revenue Code.

Funds in an account will be exempt from attachment, garnishments and other creditor claims
against the contributor and the beneficiary. These funds will also be disregarded for purposes
of determining eligibility for any State public assistance, including Medicaid. However, upon
the death of a beneficiary, funds remaining in an account maybe be recovered by the South
Carolina Department of Health and Human Services in an amount equal to Medicaid benefits
previously paid on behalf of the beneficiary.
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None of the accounts established by and for an eligible individual create an obligation by
the State, the State Treasurer or any agency or instrumentality of South Carolina. There are no
guarantees with regard to return of principal, a rate of return on investments or any payment of
interest or other earnings.

Contributions to a trust account within the Fund by a South Carolina taxpayer will be entitled
to a state income tax deduction, subject to any limits on contributions imposed by the Internal
Revenue Code. Income earned on investments in a trust account will be deferred from federal
and South Carolina taxation while they remain in the account, and will be exempt from federal
and South Carolina taxation as long as the funds are used for Qualified Withdrawals. The
earnings portion of withdrawals that are used for nongualified purposes will be subject to federal
and South Carolina taxation and any South Carolina income tax deductions taken previously will

be recaptured.

DELETE (Grant Funds) Authorizes the funds granted to the Fountain Inn Kiwanis Club in a
prior fiscal year to be used by its successor entity for a like purpose.
PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.

117.126. (GP: Grant Funds) Funds-granted-to-theFountaintrnKiwanis-Clubin-aprier

ADD  (Statewide Strategic Information Technology Plan Implementation) PROVISO
SUBCOMMITTEE RECOMMENDATION: ADD new proviso to direct agencies, in order
to ensure uniform implementation of the Statewide Strategic Information Technology Plan: to
use shared services from the DOA, Division of Technology Operations (DTQO) as services
become available; to comply with DTO information technology rules, standards, plans, policies,
and directives; to participate and comply with decisions determined by the IT governance
advisory groups; to submit all IT budget requests to the Executive Budget Office and DTO which
shall review and make recommendations for funding consideration; to create an information
technology plan for purchases that exceed $50,000 with DTO consultation and approval; to
develop a 3 year IT strategic plan, updated annually, for approval by the DTO Chief Information
Officer; and to enter IT costs into SCEIS. Direct DOA provide an annual agency compliance
report to the Chairmen of the Senate Finance and House Ways and Means Committees by
December 31st. Exempt the Legislative and Judicial Branches, higher education institutions,
technical colleges, political subdivisions, and quasi-governmental bodies from the requirements
of this proviso.

117.sit. (GP: Statewide Strategic Information Technology Plan Implementation) To ensure
the uniform implementation of the Statewide Strategic Information Technology Plan developed
pursuant to the Restructuring Act of 2014 and designed to improve the State’s ability to provide
reliable, secure, cost-efficient, and innovative information technology services and
infrastructure, state agencies are directed as follows:

(1) Agencies shall use the shared services from the Department of Administration,
Division of Technology Operations as those services become available and in a sequence to be
determined by the division. Agencies shall coordinate with the division to accomplish a strategic
transition to the shared services environment. Shared services include, but are not limited to,
mainframe services, application hosting, servers, storage, network services, desktop services,
and disaster recovery services. The State Chief Information Officer may grant an exception, to
be revisited on a periodic basis, if the division determines that it cannot immediately satisfy the
technical or security capabilities required to support the agency in question;
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(2) With regard to information technology governance, standards, and enterprise
architecture, agencies shall comply with the rules, standards, plans, policies, and directives of
the Division of Technology Operations;

(3) With regard to information technology governance, standards, and enterprise
architecture, agencies shall participate and comply with decisions determined by the information
technology governance advisory groups.

(4) With regard to the annual Appropriations Act budget submission, agencies shall
submit all information technology budget requests to the Executive Budget Office and the
Division of Technology Operations. The Executive Budget Office and the Division of Technology
Operations shall jointly review the budget requests and recommend for funding consideration
only those proposals that fit into the overall Statewide Strategic Information Technology Plan.

(5) With the consultation and approval of the Division of Technology Operations,
agencies must create an information technology plan for purchases that exceed $50,000 to ensure
compliance with the Statewide Strategic Information Technology Plan and the standards defined
by the division.

(6) Agencies shall develop a three-year strategic plan for information technology,
updated annually, for the Division of Technology Operations, that shall be approved by the Chief
Information Officer, that sets forth: (a) operational and project priorities; (b) budget summaries;
(c) planned projects and procurements; (d) staffing plans; (e) security initiatives; and (f) risks,
issues, and concerns with the agency's information technology.

(7) Agencies shall enter information technology costs into the South Carolina Enterprise
Information System (SCEIS) as directed by the Division of Technology Operations and SCEIS.

The Department of Administration shall provide a report to the Chairman of the Senate
Finance Committee and the Chairman of the House Ways and Means Committee regarding
agency compliance no later than December 31st of each calendar year.

The Legislative Branch, the Judicial Branch, public institutions of higher learning, technical
colleges, political subdivisions and quasi-governmental bodies are specifically exempt from the
requirements as provided in this provision.

[SECTION 118 - X91-STATEWIDE REVENUE|

118.1

AMEND (Year End Cutoff) Directs year-end expenditure deadlines.
PROVISO SUBCOMMITTEE RECOMMENDATION: AMEND proviso to update calendar
year references to “2017.” Requested by Office of Comptroller General.

118.1. (SR: Year End Cutoff) Unless specifically authorized herein, the appropriations
provided in Part 1A of this act as ordinary expenses of the State Government shall lapse on July
31, 2016 2017. State agencies are required to submit all current fiscal year input documents and
all electronic workflow for accounts payable transactions to the Office of Comptroller General
by July 14, 2016 2017. Appropriations for Permanent Improvements, now outstanding or
hereafter provided, shall lapse at the end of the second fiscal year in which such appropriations
were provided, unless definite commitments shall have been made, with the approval of the State
Fiscal Accountability Authority and Joint Bond Review Committee, toward the accomplishment
of the purposes for which the appropriations were provided. Appropriations for other specific
purposes aside from ordinary operating expenses, now outstanding or hereafter provided, shall
lapse at the end of the second fiscal year in which such appropriations were provided, unless
definite commitments shall have been made, with the approval of the State Fiscal Accountability
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Authority, toward the accomplishment of the purposes for which the appropriations were
provided.

DELETE (Nonrecurring Revenue) Appropriates non-recurring revenue to various agencies for
Fiscal Year 2015-16, generated from specific sources.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.




PROVISO SUBCOMMITTEE
LEGISLATIVE, EXECUTIVE AND LOCAL GOVERNMENT
RECOMMENDATIONS FOR FY 2016-17
TO THE HOUSE WAYS AND MEANS COMMITTEE

LI 1S~ F N TN T T T <3 3

Avary Cantar 4 150000
~VeR/-oe TIUTUOY

21



PROVISO SUBCOMMITTEE
LEGISLATIVE, EXECUTIVE AND LOCAL GOVERNMENT
RECOMMENDATIONS FOR FY 2016-17
TO THE HOUSE WAYS AND MEANS COMMITTEE




PROVISO SUBCOMMITTEE
LEGISLATIVE, EXECUTIVE AND LOCAL GOVERNMENT
RECOMMENDATIONS FOR FY 2016-17
TO THE HOUSE WAYS AND MEANS COMMITTEE

23



PROVISO SUBCOMMITTEE
LEGISLATIVE, EXECUTIVE AND LOCAL GOVERNMENT
RECOMMENDATIONS FOR FY 2016-17
TO THE HOUSE WAYS AND MEANS COMMITTEE




118.13

PROVISO SUBCOMMITTEE
LEGISLATIVE, EXECUTIVE AND LOCAL GOVERNMENT
RECOMMENDATIONS FOR FY 2016-17
TO THE HOUSE WAYS AND MEANS COMMITTEE

DELETE (Additional Unobligated FY 2014-15 General Fund Surplus Revenue) Appropriates
$150,196,281 of additional nonrecurring unobligated FY 2014-15 General Fund surplus
revenues: $4,117,162 to the Adjutant General for EMD 2014 Winter Storm Local Matching
Funds and $145,829,119 to DOT for the County Transportation Committee Road Program.
Authorizes unexpended funds to be carried forward.

PROVISO SUBCOMMITTEE RECOMMENDATION: DELETE proviso.
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